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 India’s IIP growth at 9 month high   
 13 September 2019 

The industry group ‘Manufacture 
of food products’ has shown the 
highest positive growth of 23.4% 
YoY and ‘Manufacture of paper 
and paper products’ has shown 
the highest negative growth of -

15.4% YoY during July. 

Consumer non-durables sector 
recorded a growth of 8.3% YoY 
and Intermediate goods output 

grew 13.9% YoY in July. 

India’s industrial output rose at its fastest pace in nine months in July. The Index for Industrial Production rose 4.3% YoY in July 2019 compared with a 6.5% YoY increase a year ago. The reading for June 2019 was however revised down to 1.2% YoY from 2% YoY earlier. The cumulative growth for April-July over the corresponding year-ago period stood at 3.3%.   The strong growth in IIP in July 2019 can be attributed to the manufacturing sector, which grew by 4.2% YoY, up from 0.2% in the previous month. The pick-up in the manufacturing sector was largely on account of consumer non-durables, which grew by 8.3% YoY. 13 of the 23 manufacturing industry groups saw growth in output in July. The industry group ‘Manufacture of food products’ has shown the highest positive growth of 23.4% YoY, followed by 17.3% YoY in ‘Manufacture of basic metals’ and 15.0% YoY in ‘Manufacture of wearing apparel’. On the other hand, the industry group ‘Manufacture of paper and paper products’ has shown the highest negative growth of -15.4% YoY, followed by -13.3% YoY in ‘Manufacture of motor vehicles, trailers and semi-trailers’ and -10.9% YoY in ‘Printing and reproduction of recorded media’.   Mining and electricity saw growth in July, while growth in electricity generation was weaker than the previous month. Mining output rose 4.9% YoY compared with 1.6% YoY growth in June. Electricity generation rose 4.8% YoY. Growth was at 8.2% YoY in June.  Industrial output, as classified by the end-use of goods, showed a contraction in output of capital goods and consumer durables. Consumer durables output shrank 2.7% YoY, while consumer non-durables recorded a growth of 8.3% YoY in July. Capital goods output contracted 7.1% YoY in July compared to a 6.5% YoY contraction in the previous month. Intermediate goods output grew 13.9% YoY compared with 12.4% YoY growth in June.  Outlook: This IIP reading is definitely positive, but it is still too early to say a total recovery. Early indicators like auto sales and electricity generation for the month of August too indicated the same. 
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Particular July June July 
2018 2019 2019

IIP 6.5 1.2 4.3
Mining 3.4 1.5 4.9
Manufacturing 7 0.2 4.2
Electricity 6.6 8.2 4.8
Primary Goods 6.8 0.4 3.5
Capital Goods 2.3 -6.8 -7.1
Intermediate Goods 1.3 12.6 13.9
Infrastructure & Construction Goods 9.2 -1.9 2.1
Consumer Durables 14.1 -10.2 -2.7
Consumer Non- durables 5.3 7.1 8.3

Source: Mospi 
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 India’s CPI Inflation rises marginally    
 13 September 2019 

Food & Beverage inflation stood at 
2.96% YoY, up from 2.33% in the 

previous month. Prices of 
vegetables, pulses and sugar 

continued to rise sequentially.  

India’s Consumer Price Index inflation stood at 3.21% YoY in August compared to 3.15% YoY in July. Food & Beverage inflation stood at 2.96% YoY, up from 2.33% in the previous month. Prices of vegetables, pulses and sugar continued to rise sequentially.   While food inflation has risen in urban areas, price increases across most other categories remain subdued. Rural inflation stood at 2.18% YoY in August 2019 as against 2.19% YoY in July 2019. Inflation in urban areas stood at 4.49% YoY compared to 4.22% YoY in the previous month.   Other than food, clothing and footwear inflation was at 1.23% YoY compared to 1.65% YoY in July. Housing inflation stood at 4.84% YoY in August compared to 4.87% YoY in July. Fuel and light inflation continued to contract by 1.7% YoY compared to a contraction of 0.36% YoY last month. Meanwhile, core inflation, which excludes food and fuel, moderated to 4.2% YoY in August 2019 from 4.25% YoY in July.  Outlook: With CPI inflation within the RBI’s target range of 4% and GDP growth stood at 5%, we expect a 20-25 bps rate cut at the October MPC meeting.     

   

  CPI Inflation Trend 
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